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The Trend of Business 


HE upward trend since mid-September in business 
Sf activity continued through November when business 
‘in most lines was more active than a year ago, with the 
gain from last year being especially marked in retail 
Mirade. The New York Times weekly business index for 
Bathe week ended December 1 advanced 2 points to the high- 
Bast level since early August. Freight car loadings in 
November, though declining from October, were only frac- 
Stionally below the level of last year, and electric power pro- 
Bduction, which has been on the upgrade since early Sep- 
Biember, has run well ahead of the corresponding period 
miast year during the past two months. 
= Commercial failures in 1934 have been greatly reduced 
both in number and in the amount of liabilities. The 
pNovember insolvency record was close to the year’s low 
Breached in September when the number was the lowest 
for any month back to September, 1920. For the first 
peleven months of 1934, business failures totaled 11,222 
Sagainst 19,175 in the corresponding period of last year, 
Sand the liabilities of the failed concerns amounted to $244.3 
Smillion as compared with $475.6 million in 1933. Business 
Sigilures in 1934 will be considerably below those for any 
Syear back to 1920. 
© Reports of retail trade continue favorable. Although 
Sdepartment store sales declined slightly in November from 
meOctober, they continued to run well ahead of the same 
memonth last year. In the United States, the gain from last 
meNovember amounted to 11 per cent, and in the Cleveland 
§Federal Reserve District, to 15 per cent. For the year-to- 
f/m, date, the increase in department store sales from the same 
a period last year has amounted to 13 per cent in the coun- 
try as a whole, and to 17 per cent in the Cleveland Fed- 
¢tal Reserve District. All present indications point to the 
largest Christmas trade since 1929. The November decline 
in new passenger automobile sales according to the Ohio 
Tecord was no greater than the usual seasonal decline, and 
the November total was 23 per cent above November, 
1933, while truck sales gained 71 per cent from the same 
month last year. 

The trend in industrial production also reflects the slow 
gain in business activity, although the gain here is not as 
pronounced as in the retail field. Average daily pig iron 
Production gained 4 per cent in November from October, 
and steel production, 13 per cent. Steel production in 
November, after falling below the corresponding month of 
last year since July, exceeded the November, 1933, total by 
8 per cent, and steel operations averaged 27.9 per cent of 
fapacity in November and reached 33.5 per cent of capacity 
during the week ended December 15th. Automobile pro- 
duction in November was considerably below the October 
total but a substantial increase is expected in December. 

demand from the automobile industry is the 
thief prospect for further increase in steel demand and 
the industry is expecting a pre-holiday spurt in activity 
Which will continue into the new year. 


The relatively satisfactory state of retail trade is due 
in large measure to the increase in agricultural income 
as a result of better agricultural prices and to the con- 
tinued expansion in manufacturing employment and pay- 
rolls. Agricultural income in Ohio in November, although 
showing no further increase from October, was 19 per cent 
above November, 1933, and for the year-to-date has aver- 
aged an increase of 14 per cent from the same period of 
last year. Manufacturing employment in the United 
States gained 4 per cent and manufacturing payrolls, 5 
per cent in October from September. For the first ten 
months of the year, manufacturing employment averaged 
a gain of 17 per cent and manufacturing payrolls, of 31 
per cent from the corresponding period of last year. The 
fact that the rise in retail prices, especially in retail food 
prices, seems to be temporarily checked expands the pur- 
chasing power of the income of these two groups. The 
November decline in retail food prices amounted to 1 per 
cent, and the November level was only 8 per cent above 
November of last year. Wholesale commodity prices re- 
mained relatively unchanged in November from October. 
Primary commodity markets have shown a slight upward 
tendency during the first half of December. 

The construction industry continues to sag. The total 
value of contracts awarded in November was 10 per cent 
below October and 31 per cent under the same month of 
last year. All types of construction participated in the 
November decline, and, except in the case of non-residential 
building, the November declines were greater than sea- 
sonal. Residential and public works and utilities construc- 
tion declined 16 per cent and 53 per cent, respectively, from 
November, 1933, but non-residential building gained 43 
per cent. 

Commercial loans of banks to business and investments 
in other than government securities by banks continued 
to decline in November, commercial loans dropping an- 
other 1 per cent and all other investments, another 2 per 
cent. Reflecting the upward trend in the stock market 
during November, loans on securities increased 3 per cent, 
and there was a further increase of 1 per cent in invest- 
ments in government securities. The trend since 1920 in 
the loans and investments of reporting member banks is 
discussed elsewhere in this issue. There were only 4 offer- 
ings of corporate issues in the amount of $29.8 million 
dollars in November of which $21.5 million or 72 per cent 
was for refunding purposes. For the year-to-date, the 
major part of all the corporate issues announced has been 
for refunding purposes. The paucity of demand for funds 
from industry has contributed, no doubt, to the keenness 
of the demand by banks for government securities, as indi- 
cated by the tremendous over-subscription of the recent 
government offerings for the December 15th treasury 
financing. Demand deposits on December 5 were up 2 
per cent from the same period of November, and 28 per 

(Continued on Page 3, Column 2) 
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CHART I 
BUSINESS CONDITIONS IN UNITED STATES 
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TABLE I 
SUMMARY OF U.S. BUSINESS STATISTICS 


Aver. Year 

Change | Change | Change | to-Date 

Latest | from from from | Change 

Item Data | Month | Month | Year from 
Ago Year 

1929-38 Ago 


Weekly Business Indices—Four-Week Totals 


Business Activity—N.Y. 


Times Index! 12/8/84.... 77.8) + 8% + 5%\+ 5% 
Bank Debits*—U. S. out- 
side N.Y. City 12/12/34... 13,225|+ 7 — 8% 16 — 
Auto Production® 12/8/34. . 60,546 | — 30 —17 6 t 84 
Elec. Power Prod.* 12/8/34. . + 2 — 1 7 1 
Freight Car Load.® 12/8/34. 2,183.9 | — 12 — 15 1 + 6 
No. Com. Failures® 11/6/34. 870|— 3 0 |—23 |—4% 
Indices of Employment and ee 1934. 1926—100 
Manuf. Payrolls, U.S. .... } + 2 $1 
Indices of Retail Trade*—November, 1934. 1923-25—100 
Department Store Sales: 
United States........... 838 j|— 2 0 11 13 
Res. Dist. 70 j— 1 — 9 15 lq 
Indices of Prices and Cost of Living 
Nov., | 1934 
Wholesale Commodity 
Prices? ....... 1926=100 76.4 0 — 1 + 7 4 
Ret. Food Prices? 1926=100 1 + 8 12 
Cost of LivingIndex?? 
1923—100 80.8 j— + 4 + 6 
» | 1934 
Department Stores Price 
Index® Dec., 1930—100 87.4 0 0 +11 
Iron and Steel Condition!1—November, 1934 
Composite Prices 
Finished Steel (per lb.)..| $ .0212 0 0 + 5 8 
Pig Iron (per ton)...... 17.90 0 0 + 8 16 
Heavy Melting Scrap 
(per tom) 10.04}+ 5 — 4 1 + 11 
Pig Production 
(Average Daily—tons)..| 31,898|+ 4 — 7 |j—12 +19 
Steel (Avg. 
Daily—tons)......... 61,117] + 138 —12 + 8 +1 
Shipments of Finished Steel 
Products (United States 
Steel Corporation—tons) | 366,119} + 6 — |j—15 + 7 
Construction Contracts Awarded—37 Eastern States!*°—November, 1934 
(Average Daily Value in Thousands of Dollars) 
Total Construction....... - | $ 4,656 |— 10 — 9 — 31 + 87 
Total Building. 2475 |\— 8 |— 6 + 16 t 29 
emer oe 830 | — 18 — 13 — 16 3 
Non-res ential 1.645 |— 2 — 8 + 43 + 4 
Pub. Works and Utilities. . 2,181 |} — 13 —12 — 53 + 47 
Federal Reserve Items*—December 5, 1934 
Federal Reserve Banks: 
Investments in U.S. Gov. 

Bills Bought in Open Mkt. 5.7'/— 7 — |—91 |— 6 
Mem. Banks’ Rediscount 10.5;— 2 — |—91 |— 8 
10.8% 0 + 10 + 6 

Reporting Member Banks: 
Loans on Securities..... | $ 3,095) + 8 +13 |— 9 
Loans—All Others...... 4,670|— 1 — 5 —4 
Invest. U. S. Gov. Secur. 6,735| + 1 = 31 28 
Investments—aAll Others. 3,359; — 2 13 6 
Reserve with F. R. Bank. 2 + 67 58 
Cash in Vault........... 275;— 4 — + 17 5 
Net Demand ~ngeameaee 13,655| + 2 _ + 28 + 18 
Time Deposits........ 4,829;— 8 1 0 
Government Deposits. . 770|— 10 os — 2 +-118 
Loans to Brokers by N. 7. 
City Member Banks*.... 824| + 43 a + 36 + 2 
New York Federal Reserve 
Rediscount Rate........ 1-4% 0 — — 25 — 42 
Money and Gold: 
Money in Circulation....|$ 5,545;+ 1 +1 
metary Gold Stock... 8,161; + 2 +102 + 88 
Interest Rates!*—December 7, 1934 
Call Money—Range....... 1% 0 
Time Money (60-90 Days) . §-1% 0 — 12 —114 
Com. Paper (4-6 Months) .. 1% 0 — — 33 — 35 


Indices of Stock and Bond Prices1‘—December 12, 1934 


Stocks— 1926 Aver.—100 
421 Combined... 69 0 — |j— 4/+4 
351 Industrials. . 80 0 — j— 1 23 
83 Rails....... 36 + 1 —14 8 
37 Utilities.......... ae 60 |— 2 -s —17 — 18 
Bonds—$ per $100 Bond: 
U. S. Govt. Bonds....... 106 + 1 — 4 2 


See Page 3, Column 1, for footnotes. 
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The Trend in Bank Loans and Investments in Prosperity and Depression 


N December 5, 1934, the total of loans and investments 

of weekly reporting Federal Reserve Member Banks 
in 91 cities amounted to $17.9 billion, an increase of $1.3 
billion from the December, 1933, average. For the year 
1934, the monthly total of loans and investments of these 
panks averaged about $1 billion more than in 1933. The 
expansion during 1934 was due entirely to expansion in 
investments, and the expansion in investments, in turn, 
was confined almost entirely to United States’ government 
securities. It was only during the last half of 1934 that 
investments in other than government securities were in- 
creased, and on December 5 the total of all other invest- 
ments amounted to only $3.4 billion, a gain of only $378 
million from January, 1934. 

Loans of all types declined throughout the year, with 
only a few minor interruptions, and at the end of the year, 
December 5, the amount of loans on securities and the 
total of all other types of loans as well were lower than 
at the beginning of the year. Throughout 1934, the volume 
of security loans each month has fallen below the volume 
of the corresponding month of last year, and with the 
exception of the single month of March the same has been 
true of the total of all other loans. 

The total of investments, on the other hand, has in- 
creased steadily from month to month throughout 1934 
and in each month except May, 1934, the total has exceeded 
substantially the total for the corresponding month of last 
year. During the year there has been a fairly regular in- 
crease from month to month in investments in U. S. gov- 
ernment securities, and the total of such investments has 
exceeded in every month the total for the same month of 
last year. Investments of all other types than government 
securities have expanded much more slowly during 1934, 
but in each month of 1934 except February and March the 
total of this type of investment was greater than the same 
month of last year. The expansion in this classification 
was due entirely, however, to the inclusion of all fully 


guaranteed obligations of United States government agen- 
cies (e.g., Federal farm mortgage bonds, Home Owners’ 
Loan Corporation bonds, ete.), except for which the total 
of all other investments would have shown a continued 
decline. 

Due to the expansion in investments in U. S. govern- 
ment securities during 1934 and the decline in loans, the 
total volume of investments has exceeded the total volume 
of loans. On December 5, investments represented 56.5 
per cent of the total of loans and investments, and loans, 
only 43.5 per cent of the total. In 1932, investments rep- 
resented 41.5 per cent of the total, and loans, 58.5 per cent. 
During the period up to 1929, the reports from the banks 
in 101 cities indicated that throughout the ten-year period, 
1920-1929, investments represented between 20 and 28 per 
cent of the total of loans and investments, while in each 
year loans had accounted for more than 72 per cent of the 
total. 


CHART II—LOANS AND INVESTMENTS OF WEEKLY 
REPORTING FEDERAL RESERVE MEMBER BANKS 


Billions Billions 


Total Loans 2 
4 — 101 Cities 91 Cities Hi 
8 
6 ~ ce \ 6 
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(Continued on Page 8) 


FOOTNOTES TO TABLE I, PAGE 2 


* Includes loans on brokers’ accounts only. Figures quoted previous 
to the November, 1934, issue included loans on own account, with out-of- 
town banks, and others. 

1 Four-week average. Estimated normal=100. Source: The Annalist. 

2In millions of dollars. Source: Federal Reserve Board. 

* Number of cars. : Cram’s ——— Reports. 

* Millions of kilowatt hours. Source: he Edison Electric Institute. 
5 Thousands of Cars. Source: Association. 


treated here as representing conditions for the previous month. 
1° National Industrial Conference Board. 
11 Sources: Iron Age, and S 
12 Source: F. W. Dodge Corporation. 
18 New York Times. 
Standard Statisti. 


BULLETIN OF BUSINESS RESEARCH 
Published Monthly at the Ohio State University 
Press, Columbus, Ohio 


Copyright, 1926, by The Ohio State University 


Entered as second class matter March 8, 1926, at the Post 
Office at Columbus, Ohio, under the act of August 24, 1912. Ac- 
ceptance for mailing at the special rate of postage provided for 
in section 1103, Act of October 3, 1917, authorized March 8, 1926. 


STAFF OF THE BUREAU OF BUSINESS RESEARCH 
SpurGEON BELL, Director A. H. Cuute, Marketing 
Viva Bootue, Asst. Editor W. D. Hooper, Accounting 
H. G. BRUNSMAN, Statistice J.C. Yocum, Business Research 
Secretary 


Subscription price: $1.00 per year (12 issues). 


The Trend of Business 


(Continued from Page 1) 


cent from the same period of last year. Interest rates 
remain low and substantially unchanged, the call money 
and commercial paper rates (4-6 months) at 1 per cent, 
and the time money rate (60-90 days) slightly under 1 
per cent. 

There were some rather substantial advances in stock 
prices during November. The index of 421 stocks com- 
bined advanced 7 per cent; of 351 industrials, 9 per cent; 
of 33 rails, 5 per cent. The index of 37 utilities declined 
1 per cent. The chief market stimulants have been the 
ease with which the government financed a sizable loan 
($900 million for new financing and $992 million for re- 
funding) and the announcement during the month of sev- 
eral extra dividends. The bond market has also reflected 
the improved sentiment and the outstanding government 
issues during the week of December 8 averaged 105.5. 

The merchandise exports of the United States increased 
8 per cent in October from September, but the imports 
declined 2 per cent. For the year-to-date exports have 
expanded 36 per cent, and imports, 16 per cent from the 
same period of last year. 

Viva Boorue, Assistant Editor. 
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Business Conditions in Ohio 

HE downward trend in employment which has been 

in progress since June was reversed in November 
when total employment increased 1 per cent from October, 
jn contrast with a seasonal decline of 3 per cent for the 
month. Employment in November was 3 per cent above 
November, 1933, and for the year to date has averaged 21 
per cent above the corresponding period of last year. 

The November increase in employment was due pri- 
marily to the 2 per cent expansion in manufacturing em- 
ployment, although non-manufacturing employment 
showed a contra-seasonal gain of 1 per cent. Construction 
employment declined 4 per cent, but this decline was less 
than the usual seasonal amount. The gain in manufactur- 
ing employment was due to increases in the lumber, the 
machinery, the metal products, the rubber products and 
the miscellaneous manufacturing industries. 

Sales of new passenger automobiles dropped 33 per cent 
in November from October, but were 23 per cent above 
November, 1933. 

Room occupancy in Ohio hotels at 53 per cent of ca- 
pacity in November showed a decline of 6 per cent from 
October, but an increase of 19 per cent from November, 
1933. Food receipts in November increased 4 per cent but 
were 7 per cent under November, 1933. 

The total gross cash agricultural income in November 
was substantially the same as in October, although the 
income from four important sources—meat animals, dairy 
products, grains, and potatoes—declined. A substantial 
increase in the income from poultry and eggs during the 
month, however, served to offset the decline from other 
sources, 

November bank debits dropped 5 per cent from October, 
but were 17 per cent above November, 1933. Retail food 
prices declined by 1 per cent in November but were 8 per 
cent above November last year. The value of construction 
contracts awarded in November declined 12 per cent in 
October from September and 33 per cent from October, 
1938. Power production in October was unchanged from 
September and slightly below October, 1933. Wholesale 
grocery sales in October dropped less than seasonally, and 
wholesale grocery prices remained substantially unchanged. 


TABLE II—NEW PASSENGER AUTOMOBILE BILL-OF-SALE 
REGISTRATIONS 


85880 


+1 441441 | 


5,284) 3,545 


32 + 19 100.0 100.0 
1 Source : Actual registrations secured from th Cleveland Automob’ 
manufacturers’ and Dealers’ Association, Toledo A Aatematies Trades As- ~ 
sociation, and Clerks of Courts. Counties included in tabulation: — 
hoga, Franklin, Hamilton, Lucas, Mahoning, Montgomery, and Summit. 


Based 
by Pel & Compenn, covering 48 states and 
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TABLE Ill 


SUMMARY OF BUSINESS STATISTICS FOR OHIO 


Lat- 
est 
Data 


Employment Indices, 


i 


553)... 


) 
Shect Metal Works (16). 
Rolling 


Steel Works and 

Mills (8) 
Stoves and Furnaces (8). 
Miscellaneous (28 


Men’s Clothing (14). 
Miscellaneous (26) 


Trans. & Pub. Util. (13). 
Construction (106) 
General Contracting (58) 
St., Rd. & Sew. Work aa 
Miscellaneous (34) 


wren 


+ [+ ++ 14+ 


+| 


(tt + 4 + 


+11 1+ 


wr 


| +4444 144+ +++ 


SEB 


[4+] 144414 44+ 
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Hotel Business, November, 1934.1 


z 


Per Cent of Rooms 
Occu. 


+| 


3 RROD 


I+] 11 


|] 4444+ 


‘ 
| Aver. | Year 
— 
Item trom” 
Year 
October, 926 
Chemical (14) ...........+ 89 
Food Products (43).......| 114 
Bakery (14) ...........]| 124 
Miscellaneous (29)......| 111 
Lumber Products (25).... 61 os 
Furniture (12) ......... 70 
Miscellaneous (13)...... 53 — 
Machinery (99) .......... 92 -- 
Electric Mach. App. and 
Supplies (27) ........| 180 t 
Machine Tools (19)..... 64 ae 
Material Handling and 
Power Mach. 64 + 
Appliances (39) ...... 82 — ll t 25 
Metal Products (131)...... 16 a 4 23 
Foundry Prod. and Drop 
Pumps, ani 
Plumbers’ Sup. (20)... 56 1 a 4 + 20 
Screw Mach. Products and 
7 1 7 
94 1 _ 2 19 
71 13 _ 12 26 
139 3 25 31 
89 12 |— 8 20 
Paper and Printing (54)..| 110 0 a 1 “4 
Paper, Inc. Sta. (12)....| 111 1 -- 2 17 
Printing and Pub. (31)..| 108 1 1 8 
Miscellaneous (11)......| 105 1 3 20 
Rubber Products (17)..... 78 2 — 2 19 
Tires and Tubes (10)... 17 0 — 2 19 
Miscellaneous 91 27 17 18 
Stone, Clay, and Prod- 
Brick and Tile (24)..... 26 8 — 3 
Vitreous & Semi-vitreous 
China and Pottery (9) 78 6 
Miscellaneous (11)...... 52 a 8 
Textiles (40) ............. 92 _ 6 
84 7 6 
Vehicles (42) ............ 80 0 — 17 
Autos and Parts iii 91 3 — 14 
Cars, Steam & St. Ry. (4) 25 7 20 
Miscellaneous (4)....... 20 46 _ 28 
Mise. Manufacturing (35). 99 2 — 21 
Non-Manufacturing (66)... .. 81 1 4 
Service (30) 90 2 
104 2 
74 1 — 
. 24 4 — 13 
16 3 |—-12 
47 16 — 28 
eee 41 6 — 8 
Seven Major Ohio Counties+ U.S? dex of Room Receipts... .. 60 —12 32 
Index of Food Receipts.....|  69/M |— 7 | + 66 
Make of | Number of Change | Change Per Per Per 
Car Cars Nov., Nov., | Cent of | Cent of | Cent of Index of Gross Cash Agr. Income,* 1934. 1924-28 Aver. 
1984 1984 | Total | Total | Total Total ‘3 1 og is 
Oct., | Nov., Oct., Nov., 1984 1984 1984 Dairy Products.......--.+. 62 ye 47 
1984 | 1984 | 1984 1988 =. 6 3 
Poultry and Eggs.......... 96 + 24 32 
Chevrolet | 1,166} 1,051); — 10 89 29.6 22.8 27.0 pa 
— isa | 243 | 52 |—11 
10 
Dodge: . 875 212 pay 43 6.0 12 49 Other Ohio Business Indicators. 1926 Average = 100 
Olds 1 
Buick....| 162] — 16 a6 | 37 | 87 
Pontiac..| 198} 122) — 38 34 | 38 8.5 1 
Chrysler. 179 110 — 389 8.1 3.4 2.0 Number of New Car Bilis 
Stude’br- 106 76 28 2.1 2.0 2.2 Index of— ig alee Oct., 1934 
Graham.. 48 56 17 1.6 0.9 0.7 Value of Construction 
Hedson..| 66) 4 Contracts Awarded’....| 18}—12 |— 9 78 
DeGota...| 44) 85 1.0 0.8 0.7 Power Production®.......| 128 3 |— 38 19° 
sore] — ss | — | me | oro | Reon Pres 
1 Based on reports from individual cooperators. 
GRAND Figures in parenthesis indicate the number of reporting firms. 
* Source: Department of Rural Economics, Ohio State University. 
* Source: U.S. Bureau of Labor Statistics. 
Average daly valog Source” Federal Reserve Board 
* Source: Clerks of Courts of various Ohio counties. 
Source: F. W. Dodge Corp. 
* Source: U.S. Geological Survey. 
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TABLE IV 
BUSINESS CONDITIONS IN THE CHIEF OHIO CITIES 


(In all indices, 1926 4.verage=100) 


Employment Indices :Nov., 1934 % % % Employment Indices : Nov., 
All Industries (S5)*...... 82 *, — 2 — 3 + 19 All Industries (87)..... 98 — 1 — 6 + 6 fa 
Manufacturing (21) 81 0 — 2 — 1 + 18 Manufacturing (36) ae 106 — @ — 7 + 65 87 
Non-Manufacturing (3) 58 — 6 — 3 — 30 + 10 Non-Manufacturing (3) 83 B 8 + 1 + 5 +17 
Construction (9)....... 21 — 14 — 14 — 61 + 62 Construction (4)........ 2 44 — 6 — 79 — 1% 
Number of New Car Bills Car Bills 
of Sale Filed: 3 
Passenger Cars...... : 410 — 48 | —23 | +20 | + 4 Passenger Cars....... 399 —25 | —22 | +380 | +4 
65 | — 42 t 91 55 | — 38 + 49 
Bank Debits Index**...... 45 — 9 — 12 42 42 Bank Debits a. Arye 35 — 9 — 12 + 5 21 
jures 
Number. 2 + 2* + 1*| — 27* 9 4* — 1%] — 29% 
Liabitities (Thous. Dol.) 360.8 — 85 Liabilities (Thous. Dol.) 111.6 159 
Industrial Power » | 1934 Industrial Power Oct., 
Consumption Index**... 56 — 9 — 18 + 16 ll Consumption Index**... 116 — 6 — 6 — 6 + 6 
Building Occupancy Index 124.0| + 0.6 + 1.3 + 7.8 6.4 Value of Construction Con- 
Value of Construction Con- tracts Awarded Index**. 12 — 42 — 40 +362 + 80 
tracts Awarded Index**. 8 — 1 — 10 + 80 + 12 ciel 


Employment Indices 
All Industries (109) . 
Manufacturing (77). 
Non-Manufacturing ( 17 ) 
Construction (15)...... 

Retail Food Price Index. . 

Number of New Car Bills | 


Liabilities (Thous. Dol.) 
uilding Occupancy Index 

Value of Construction Con- 
tracts 


Awarded Index**. 


1934 

91 + 1 
97 0 
90 + 1 
26 + 4 
71 0 
— 32 

— 19 

+ 6 
5 — 3 
121.2| — 52 
98.8) + 0.9 


44+ 


Employment Indices : Nov., 
All Industries (20) 


are 63 t 2 — 8 + 15 12 
Manufacturing (13).... 58 2 — 9 13 10 
Construction (5)....... 59 + 12 —i1l1 94 53 

Number of New Car Bills 
of Filed: 
ae agg 1 — 87 — 88 + + 35 
Trucks........ 81 — 30 _ + 94 vis 
Bank Debits Index** 41 — 15 — 19 + 17 29 
Failures: 
40:54 4504 2 + 2 1¢ 0 
Tiabitities (Thous. Dol.) 72.1 786 +161 
Industrial Power Oct., | 1934 
Consumption Index**... 55 + 8 — 4 — 28 19 
Building Occupancy Index 112.6; —0.2 + 0.8 + 3.7 5.1 
Value of Construction Con- 
tracts Awarded Index**. 10 — 23 +127 — 48 = 265 


Employment Indices : are 1934 
All Industries (141). 81 — 2 — 38 + 6 + 22 
Manufacturing (99). 84 — 8 — 3 + 7 + 26 
Non-Manufacturing (13) 70 0 0 + 4 + 8 
Construction (29)...... 24 + 15 — § — 16 — 6 
Retail Food Price Index. .. 69 — iil — + 8 + 18 
= of New Car Bills 
of Sale Filed: 
Passenger Cars...... 1,142 — 40 — 28 +11 + 26 
SS Eee 174 — 89 + 46 + 79 
Bank Debits Index®*.2.0 lean” — 6 — 12 + 8 +14 
Failures 
Linbitities (Thous. Dol.) 177.0} + 22 — 25 
uilding Occupancy Index 99.8; + 3.5 + 0.9 + 4.4 + 2.3 
Value of Construction Con- 
tracts Awarded Index**. 14 + 56 + 8 |—4 — 29 
COLUMBUS 
Employment Indices : Nov., | 1934 
All Industries (47)..... 77 + 4 — 4 + 12 + 11 
Manufacturing (36) . 76 + 5 — 8 +14 + 12 
Non-Manufacturing (3) 76 + 2 0 + 4 + 14 
Construction (8)....... 14 — 14 — 19 — 26 — 42 
Food Price Index 72 — il — + 10 + 14 
Number of New Car Bills 
Filed 
+ 40 + 21 
Sarees 43 + 36 + 88 
Bank Debits Index**...... 81 — 21 — 7 + 42 + 31 
Commercial Failures : 

Liabilities (Thous. Dol.) +518 — 72 
Building Occupancy Index 113.2) + 0.6 — + 3.3 + 3.1 

Value of Construction Con- 
tracts Awarded In: 16 +260 — 2 +406 + 74 
DAYTON 
Employment Indices : Nov., | 1934 
All Industries (52)..... 115 + 18 0 + 18 + 33 
Manufacturing (34) . 122 + 15 + 1 + 19 + 36 
Non-Manufacturing (6) 104 + 4 0 + 14 + 16 
Construction (12)...... 4 — 33 — 7 — 42 — 29 
Number of New Car Bills 
of Sale Filed : 
Passenger Remand 296 —11 — 33 + 39 + 13 
47 — 39 + 74 +107 
Bank Debits — cesece 48 — 8 — 16 + 33 + 10 
— 1 — 6* — 3*| — 14% 
Liabilities (Thous. Dol.) 18.0; — 99 oa — 98 +106 
dustrial Power Oct., | 1934 
Consumption Index**. . . 104 — 8 — 7 — 5 +17 
Value of Construction Con- 
tracts Awarded Index**. 5 + 57 — 56 — 18 + 22 


Employment Indices : Nov., 


All Industries (30)..... 72 — il — 1 + 25 
Manufacturing (23).... 75 + 2 — 7 1 26 
Construction (5)....... 34 — 49 — 16 94 Tiss 
Number of New Car Bills 
= Sale Filed: 
assenger Cars......... 09 — 33 — 38 + 30 + 58 
Bank Debits a PS | 
Liabilities (Thous. = 60.0; + 30 
Building Occupancy Index 103.2 10.7 0.5 < 
Value of ion Con- 
tracts A Index**. 10 +156 — 84 +525 +212 
OHIO—Other Than Eight Chief Cities 
1934 
All Industries (256) . 79 + 2 — 4 18 
Manufacturing (220) . 78 + 8 — 4 — 8 18 
Construction (20)...... 42 — 21 — 18 — 41 24 
Number of New Car Bills 
of Filed? : 
assenger 1,876 — 34 — 36 31 
| “15% | £8 | 
its Index**...... — 7 16 20 
Oct., | 1934 
Value of Construction Con- 
tracts Awarded Index**. 25 — 16 —17 — 89 +126 


* Change in number of failures. 
** Average Daily Values. 
Over 1000% increase. 


1 Figures in parenthesis indicate number of reporting firms. 
* Number of new car bills of sale filed in 50 counties. 


SouRcEs: 


Employment data based on reports from individual cooperators. 
New car bills of sale filed as 
= on reported by clerks of courts of coun- 


Bank debits as reported by the Federal Reserve Board. 


cooupaney, as the in 
Are a number of gas meters 


poration. 


Retail food prices as reported by U. S. Bureau of Labor Statistics. 
Commercial failures as reported by Dun-Bradstreet. 
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Business Conditions in the Chief Ohio Cities 


AKRON 

Manufacturing employment in November remained sub- 
stantially unchanged from October, but declines of 5 per 
cent and 14 per cent occurred in non-manufacturing and 
construction employment, respectively. All types of em- 
ployment in November dropped below November, 1933, but, 
for the year to date, employment has averaged above the 
corresponding period of last year. Sales of new passenger 
automobiles dropped 43 per cent in November but were 20 
per cent above November of last year. The November 
decline was considerably greater than the average No- 
vember decline. The 9 per vent decline in bank debits was 
less than the usual seasonal decline and the total volume 
for the month was 42 per cent ahead of last November. 
Industrial power consumption in October was down 9 per 
cent from September but was 16 per cent above October, 
19338. The value of construction contracts awarded de- 
clined slightly for the month but was above October, 1933. 
CINCINNATI 

Non-manufacturing and construction employment showed 
gains of 1 per cent and 4 per cent, respectively, in No- 
vember, and manufacturing employment remained sub- 
stantially at the October level, although seasonally there is 
usually a slight decline in November manufacturing em- 
ployment. All types of employment were above Novem- 
ber, 1933, and for the year to date, all types, except con- 
struction, showed gains as compared with the same period 
last year. New passenger automobile sales dropped 32 
per cent in November, but were 6 per cent above Novem- 
ber, 1938. Bank debits showed a contra-seasonal gain of 
6 per cent from October and were 21 per cent above No- 
vember, 1933. The value of construction contracts awarded 
in October dropped 53 per cent from September and was 
substantially below October, 1933. For the year to date, 
the value of contracts awarded shows a decline of 5 per 
cent from the same period last year. 
CLEVELAND 

Non-manufacturing employment in November remained 
unchanged from October, and construction employment 
increased 15 per cent. Manufacturing employment, how- 
ever, dropped 3 per cent. The decline in manufacturing 
employment was no greater than seasonal and the total 
was 7 per cent above November, 1933. For the year to 
date total employment shows a gain of 22 per cent. Re- 
tail food prices in November declined 1 per cent but were 
8 per cent above November, 1933, and for the year to date 
averaged 13 per cent above the same period last year. 
New passenger automobile sales declined 40 per cent in 
November from October but were 11 per cent above No- 
vember, 1933. The 5 per cent decline in bank debits was 
less than seasonal, and the total for the month was 8 per 
cent above the same period of last year. There were 17 
commercial failures in October, but the number of failures 
and the amount of liabilities were less than in October, 
1933. Building occupancy in October increased 3.5 per cent 
from September and was 4.4 per cent above November, 
1933. The value of construction contracts awarded in- 
creased substantially in October from September, but was 
considerably below the volume in October, 1933. 
COLUMBUS 

Manufacturing employment gained 5 per cent in No- 
vember and non-manufacturing employment, 2 per cent. 
Construction employment, however, dropped 14 per cent. 
Total employment for the month was 12 per cent above the 
same month last year, and for the year to date has aver- 
aged 11 per cent above the corresponding period of 1933. 
Retail food prices declined 1 per cent in November but 
were 10 per cent above November, 1933. New passenger 
car sales declined 12 per cent in November but gained 40 


per cent as compared with the same month of last year. 
Although the 21 per cent decrease in bank debits was sub- 
stantially greater than seasonal, the total volume was con- 
siderably above the same month last year. There were 
5 commercial failures in November, but as compared with 
November, 1933, commercial failures declined both in 
number and amount of liabilities. The value of construc- 
tion contracts awarded increased in October, both as com- 
pared with September and October, 1933. 
DAYTON 

Manufacturing employment in Dayton increased 15 per 
cent, and non-manufacturing employment, 4 per cent in 
November from October. Construction employment, how- 
ever, declined 33 per cent. All types of employment except 
construction employment gained as compared with No- 
vember, 1933. The 11 per cent decline in new passenger 
car sales was considerably less than seasonal and the total 
for the month was substantially above the same month of 
last year. Bank debits also declined less than seasonally 
and the volume for the month was 33 per cent above No- 
vember, 1933. Industrial power consumption dropped in 
October, both as compared with September and October, 
1933. The value of contracts awarded increased from 
September, but declined from October of last year. 
TOLEDO 

Manufacturing employment dropped 2 per cent in No- 
vember from October, but non-manufacturing employment 
increased 3 per cent and construction employment, 44 per 
cent. Manufacturing and non-manufacturing employment 
for the month were 5 per cent above the corresponding 
month of last year, but construction employment was sub- 
stantially under November, 1933. New passenger auto- 
mobile sales declined 25 per cent in November from Oc- 
tober but gained 30 per cent from November, 1933. The 
9 per cent decline in bank debits was less than seasonal, 
and the total volume for the month gained 5 per cent from 
November, 1933. There were 9 commercial failures in 
November, but the number and the amount of liabilities 
were slightly under the same month of last year. Indus- 
trial power consumption in October declined both as com- 
pared with September and October, 1933. The value of 
construction contracts awarded declined from September, 
but increased as compared with October of last year. 
YOUNGSTOWN 

Manufacturing employment gained 2 per cent in No- 
vember from October and construction employment, 12 
per cent in contrast with seasonal declines of 9 per cent 
and 11 per cent, respectively. The 37 per cent decline in 
passenger automobile sales was slightly less than seasonal 
and the total volume for the month was 9 per cent above 
November, 1933. Bank debits in November declined less 
than seasonally and were 17 per cent above November, 
1933. There were 2 commercial failures in November 
which represent an increase in both number and amount of 
liabilities, as compared with the same period of last year. 
There was a contra-seasonal gain in industrial power con- 
sumption in October from September but a substantial 
decline from October, 1933. The value of construction 
contracts awarded declined in October, both as compared 
with September and October, 1933. : 
CANTON (Stark County) 

Manufacturing employment gained 2 per cent, but con- 
struction employment declined 49 per cent. Both types of 
employment show some gain as compared with the same 
month of last year. The 33 per cent decline in new pas- 
senger automobile sales was slightly less than seasonal 
and the November volume was 30 per cent above Novem- 
ber, 1933. The contra-seasonal increase in bank debits 

carried the total for the month 5 per cent above Novem- 


BULLETIN OF BUSINESS RESEARCH 


DECEMBER 165, 1984 


ber, 19383. Building occupancy in October increased 10.7 
per cent from September and was 2.9 per cent above 
October, 1933. The value of construction contracts awarded 
increased, both as compared with September and October, 
1933, although the volume continued to remain small. 
OH1IO—Other Than 8 Chief Cities 

In the State outside the 8 chief cities, employment in- 
creased 2 per cent in November from October, but declined 
2 per cent from November of last year. Manufacturing 
employment gained 3 per cent, but construction employ- 
ment declined 21 per cent. The gain in manufacturing 


employment was in contrast with an average November 
decline, but November manufacturing total was 3 per cent 
under November, 1933. The 34 per cent decline in new 
passenger automobile sales was slightly less than the 
average November decline, and the November total wag 
31 per cent above November, 1933. There was a contras 
seasonal increase of 2 per cent in bank debits in November 
from October and an increase of 16 per cent from Novem- 
ber, 19383. The value of construction contracts awarded in 
October declined, both as compared with September and 
October, 1933. 


The Trend in Bank Loans and Investments in Prosperity and Depression 


(Continued from Page 3) 
TABLE V 
LOANS AND INVESTMENTS OF WEEKLY REPORTING FEDERAL RESERVE MEMBER BANKS IN LEADING CITIES 


(Averages of Weekly Figures) 
Source: Federal Reserve Board 


ACTUAL VALUE (In Millions of Dollars) 


Leans and Investments 


S285 
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® Includes obligations fully guaranteed by U. S. Government. 


Throughout 1933 and 1934, U. S. government securities 
have constituted an increasing proportion of total invest- 
ments in these banks, constituting on an average 62.6 per 
cent of all investments in 1933, and 66.9 per cent in 1934. 
During the ten-year period, 1920-29, the investments of 
these banks in U. S. government securities ranged from 
about 40-56 per cent of the total investments, while all 
other types of investments constituted in general more than 
50 per cent of the total. Since 1929, all other investments 
have constituted a declining proportion of the total of in- 


vestments in each succeeding year, declining from 41.4 per 
cent of the total in 1932 to 37.4 per cent in 1933, and to 
31.1 per cent in 1934. The accompanying chart shows that 
the total volume of loans up until the middle of 19382 was 
substantially above the total volume of investments; that 
throughout 1933 the volume of investments was almost as 
great as the volume of loans; that by the beginning of 
1984 the volume of investments about equalled the volume 
of loans; and that during the latter months of 1934, in- 
vestments exceeded loans by a substantial margin. 
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Loans Investments Loans Investments 
Loans U.S U. Ss. 
Month | and | ‘Total Total | Govern- | All Govern. | All 
nvest- nvest- men Other | Total |Loans Total | ment | Other 
ments | Loans —- Other | ‘ments Securi- @ ments — Securi-’| @ 

ties ties | 
101 Cities 
1920 $16,901 | $18,384 $4,280 $9,105 $8,517 $1,608 | $1,194 | 100.0 | 79.2 
1921 15,404 12,124 3,808 8,316 3,280 1,341 1,989 | 100.0 | 78.7 
1922 15,210 11,124 3,863 7,261 4,086 2,010 2,076 | 100.0 | 78.1 
1928 16,340 11,867 4,112 1,750 4,473 2,481 1,992 | 100.0 72.6 

: 1924 17,205 12,458 4,456 8,001 4,747 2,455 2,292 | 100.0 | 72.4 
1925 18,804 18,584 5,386 8,248 5,219- 2,596 2,628 | 100.0 | 72.2 
1926 19,563 14,310 5,722 8,588 5,250 2,534 2,716 | 100.0 | 78.1 
1927 20,404 14,836 6,166 8,671 5,560 2,564 2,996 | 100.0 72.7 
1928 21,855 15,803 6,894 8,909 6,052 2,987 3,065 | 100.0 | 72.3 

: 1929 22,598 16,880 7,651 9,281 5,717 2,869 2,847 | 100.0 74.7 

* 1980 22,881 16,777 8,134 8,643 6,104 2,894 3,212 | 100.0 73.3 
1981 22,168 14,598 6,680 7,918 7,570 3,902 8,668 | 100.0 | 65.9 

: 1932 19,089 11,435 4,852 6,583 7,654 4,409 3,245 | 100.0 | 59.9 

1982 16,963 9,915 4,292 5,623 7,046 4,130 2,919 | 100.0 | 58.5 

F 1983 16,483 8,517 3,695 4,821 7,966 4,984 2,982 | 100.0 | 61.7 

: 1934* 17,499 8,019 3,398 4,626 9,480 6,346 3,134 | 100.0 | 45.8 
Jan. 16,669 8,725 3,709 5,016 7,944 4,968 2,976 | 100.0 | 52.4 
Feb. 16,577 8,657 3,708 4,949 7,920 4,981 2,990 | 100.0 | 52.2 
Mar. 15,988 8,340 3,728 4,617 7,598 4,560 3,038 | 100.0 52.3 

am Apr. 15,984 8,263 8,605 4,658 7,671 4,620 3,051 | 100.0 51.9 
May 16,341 8,413 8,700 4,13 7,928 4,982 2,996 | 100.0 51.5 
June 16,619 8,505 3,764 4,741 8,114 5,141 2,973 | 100.0 51.2 
July 16,709 8,597 3,835 4,762 8,112 5,147 2,966 | 100.0 51.5 
Aug. 16,600 8,541 3,768 4,772 8,059 6,111 2,948 | 100.0 51.5 

: Sept. 16,566 8,559 3,728 4,831 8,007 5,067 2,940 | 100.0 | 51.7 
Oct. 16,586 8,580 3,636 4,944 7,956 4,990 2,966 | 100.0 | 51.9 
: Nov. 16,688 8,564 3,574 4,990 8,124 5,135 2,989 | 100.0 | 51.3 
Dec. 16,620 8,457 3,595 4,862 8,163 5,210 2,953 | 100.0 | 50.9 
1934 
: Jan. 16,589 8,274 3,542 4,732 8,315 5,334 2,981 | 100.0 50.1 100.0 42.8 
Feb. 17,267 8,280 3,567 4,713 8,987 6,040 2,947 | 100.0 52.0 100.0 43.1 
Mar. 17,484 8,202 3,539 4,663 9,282 6,251 8,031 | 100.0 53.1 160.0 43.1 
Apr. 17,526 8,218 3,570 4,648 9,308 6,229 3,079 | 100.0 53.1 100.0 43.4 
May 17,328 8,071 3,516 4,555 9,257 6,256 3,001 | 100.0 53.4 100.0 43.6 
June 17,542 8,064 3,553 4,511 9,478 6,442 3,036 | 100.0 54.0 100.0 44.1 
: July 17,749 7,986 8,531 4,455 9,763 6,676 3,087 | 100.0 55.0 100.0 44.2 
: Aug. 17,721 7,828 3,295 4,533 9,893 6,650 3,243 | 100.0 55.8 100.0 42.1 
Sept. 17,770 7,884 3,137 4,697 9,936 6,589 8, 100.0 55.9 100.0 40.0 
Oct. 17,885 7,819 3,062 4,757 10,016 6,647 3, 100.0 56.2 100.0 39.2 
Nov. 17,762 7,713 3,008 4,705 10,049 6,696 3, 100.0 56.6 100.0 39.0 
Dec.** 17,859 7,765 3,095 4,670 10,094 6,735 3, 100.0 56.5 100.0 39.9 .— 
: * Based on eleven months. 
: ** One week. 
| 


